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Volume 2, No.1, Fall 1981
An Enrichment Fund Publication

F.E. Seidman College
Of Business and Administration

Enrichment 'F und Activities
We are pleased to present an Enrich
ment Fund report for the fiscal year July 1,
1980, to June 30, 1981, in this issue. Sev
eral programs and activities have been made
possible with the earnings from the En
dowment. A financial statement is given
on page 4 of this issue.
Five Seidman College graduate stu
dents attended our special program in
Washington this summer (see article on
the Washington Campus Program). One
student, Deborah Edwards, spent eight
weeks with Amway Corporation's office in
Washington on an internship after com
pleting the special Washington Campus
Program.

tegic planning lectures on our campus by
top corporate leaders were reported in the
last issue of the Memo. Additional lectures
are being scheduled for this academic year.
Such lectures add an important dimension
to the students' learning experiences.
The high school Economic Essay Con
test sponsored by Seidman College in con
junction with the Economic Club of Grand
Rapids was very successful this year. As
reported in the last issue of the Memo,
more than 80 essays were received on the
topic, "How Can We Improve Productivity
in the United States?,' Many of the essays

Several Seidman faculty received sup
port for research projects on corporate gov
ernance and management-worker relations
in the west Michigan area. Future issues of
the Memo will contain brief reports of the
findings of this research.
A special lecture in the community by
Dr. Michael Novak and the business stra-

Deficits and Tight Money
Hold the Economy Down
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"Interest rates, interest rates, interest
rates!" the Congressman said. That's all his
constituents talked (or complained) about.
Indeed, the talk about economics in late
summer revolved around record and near
record interest rates and what they were
doing to the economy and to the Reagan
economic game plan. This article will take
a look at what brought these interest rates
about and the prospects for their decline.
As indicated in the graph, the Grand
Valley index shows that growth in the
Kent, Ottawa, and Muskegon county area
has been erratic in 1981 and somewhat out
of sync with the rest of the country on a
month-by-month basis. The behavior of
the Grand Valley index for the U. S. econ·
omy, however, is consistent with the path
of the real Gross National Product so far
this year. After rising strongly in the first
quarter, the real GNP fell in the second
quarter and will probably be no more than
flat in the third and fourth quarters. This is
consistent with the notion of an economy
with a strong upward thrust being throttled
by higb interest rates. While some indus
tries are doing well, others, such as autos

were well written. We are very pleased to
publish the first- and second-place winners
in this issue. We believe readers of the
Memo will be interested in reading what
area high school students are writing about
our economic system.
The next Enrichment Fund Dinner is set
for Tuesday, June 15, 1982. Mark Russell,
noted political satirist, will be the featured
speaker. In addition, a new colored-slide
presentation will highlight some 9f the pro
grams and activities made possible by the
Enrichment Fund.

and construction, remain in a depression
due at least partly to high interest rates. On
balance, the current situation could end up
being labeled as a recession, and much of
the problem stems from the economic pol
icy that has been carried out in Washington
this summer.
At last writing, the question was whether
Congress would go along with the Presi
dent's request for a 25 percent "across-the
board" personal income tax cut and accel
eration of business depreciation allow
ances, or whether it would play politics as
usual and weigh the tax cuts more heavily
toward the lower-income levels (which
would have been more expansionary in
terms of total demand) and pass its own
menu of favored tax cuts and reforms.
Now the deed has been done, and it
turns out that Congress did play politics as
usual but a different version. It did give the
President what he wanted, but it also did
what it wanted. Congress passed the
Reagan tax plan and its own! On top of the
Administration's cuts, Congress piled its
(Continued on page 2)

